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CONFIDENTIAL OECD PARIS 01888 

EXCON 

E. O. 11652: XGDS1 
TAGS: ESTC, COCOM 
SUBJECT: COCOM BUDGET 

REF: (A) OECD PARIS 1419, (B) TOWNSEND-KOOP 
TELCON 1/20 

1 . FOR PURPOSES OF CLARITY, DEL WISHES TO EXPLAIN 
THAT AMOUNT OF 276822 FRANCS MENTIONED IN PARAGRAPH 
1 IS THE US PRO RATA SHARE OF ACTUAL EXPENDITURES 
FOR 1974, AFTER INCREASE FOR LIST REVIEW. THIS 

MAY NOT HAVE BEEN CLEAR FROM LANGUAGE OF OUR 
PREVIOUS CABLE. 

2. AS INDICATED IN TELCON, COCOM FACES VERY CRITI- 
CAL LIQUIDITY CRISIS AT THE END OF THIS MONTH. 

THERE ARE NO FUNDS FOR PAYMENT OF SALARIES, TELE- 
PHONE BILL OR OTHER CURRENT LIABILITIES. CHAIRMAN 
IS PLANNING AGAIN TO BORROW FROM INDEMNITY 
SEVERANCE FUND TO MEET PAYROLL, AS HE DID LAST 
YEAR TO MEET OTHER CURRENT COSTS. THIS IS OF 
DOUBTFUL LEGALITY, AND COMMITTEE WILL HAVE TO 
PAY INTEREST ON THE MONEY DURING PERIOD IN 
WHICH IT IS WITHDRAWN FROM THE FUND. USDEL, 

AS CHAIRMAN OF BUDGET SUBCOMMITTEE, EXPECTS TO 
HAVE TO CONVENE IT BEFORE END THIS WEEK. HE 
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WOULD APPRECIATE HAVING SOME INDICATION OF 
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PROBABLE US ACTION BY THAT TIME. 

TURNER 
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